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Although not a mombor of any party boforo 1933, howtdtorthowd 3DC

tho Molchstag oloctions of Fovombar 1932 and Morch 1933.

During tho Kasi rogimc hc had no conncetions tho RSDAP or with any
of its affilintod orgonisations, Ho was od on the rolls as & mombor
of tho NSV (N8 Peoplo's Welfaro ), althtugh he did not join tho
organimation. Tho Borlin Documont Contor has no rocord of Erhard, A do-
nasification pancl plavod him in Catcgery V ("Rot Affoctod®), Ho was
accoptod by Amorican Military Govormmont for cmploymont without rosarvatica

Brhard joinod tho €DU in Junc 19X9 and ran as tho top candidato of this
party in Wuorttomborg-Baden during tho Bundestag cloction of August 1949.
Bo was olootod from Elootoral District 8, Wuorttamborg-Bodon (Uim). It s
gencrelly acooptod that Erhard joinod the CDU bocauso of tho oomeistont
support that tho party gave him whilo ho wns sorving as Dirostor of tho.
Adwinistration of Economice in the Bisonal Economic Oouncil, His intarest
in party politics is confinod o tho support that ho can roscive for tho
implomontotion of his coconomic plons,

Saxoexs

1913 = 1916 Businoss trainoo.

192, - 1928
1928 - 1942

190 - 193
12 - 1IR3

194
INS
1%5 - 146
1947
197 - 1948

1%8 - 199

Businoss caployoc and rosoarchore

Associntod vith Institute for Koonomic Gbecrvation
(Institut fucr Wirtschaftsboobachtung), Murumborg, first
a8 a seiontific encistant, thon as division chiof, and
finally (1933-42) as diroctor.

Mdvis tho lorratno to tho o
of Vostaark (Buorkol). s o he ?».4«‘.4«;

Indopcendont oconomic and hoad of Instituto for
Industrinl Roscareh (Institut fuor Industrioforschung),
Ootobor 1942 - Soptambor 30, 1943,

Comnisetoncd(Rotch Ministry for Economic Affairs)to angago
in roscarch fiold of consumor goods.

Roorganisod Nuramborg-Fuorth industry at tho roquost of
Amorican Military Govermmonto

Bavarian Statc Ministor of Eoonomics, October 1945«
Docambor 1946,

Honorarprofcsser of Boonomics, University of Mmich.

Diroctor, Spocial Offico "Monoy and Crodit®, Bisonal Eoon-
omics Administration (proparation of curroncy roform),
Ootobor 1947<March 1948.

Dirootor, Administration for Economics, Bisonal Koonomio
Council (succooding Johanncs Samlor), March 2, 1948 -
Soptombor 1949, -
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1949 = datc COU m of Bundostag (Eloetoral District 8 Ull,
Wucrttomborg-Badon), oloctod August 14, 1949).
Fodoral Ministor of Economie hrfaira, uppointod
Soptombor 20, 1949,

Extiaxd was a co=-foundor of the Economic Policy Association of 1947
(Virtschaftspolitischo Gosollachaft von 1947), an organisation devotod to
tho promotion of froc ontorprisc. In 198 ho was confirmod as -pubudnr
of tho coonomic papor Yachrung und Wirtsghaft ( and bonodco).

tho samo yoar ho bocamo a mambor of tho board of diroctors ofﬂwcr«ut
Bank for hooonstruction (Kroditanstalt fuor Wiodorsufbau). A mombor of tho
Gormon Council of tho Ruropcan Movomont sinco Jamuary 23, 1949, ho bocamo a
momboy of the Gorman Council of tho Intarmational Council of tho Europoan
Movomont on Fobruary 4, 1949. Ho was solcoctod 68 a mambor of tho Adviscry
Couneil of tho Fodorel Railways, iLugust 25, 199. Diroctor of Industry
Comittoc (ooconomic working group foundod by Gohoimrat Adolf Wobor),
lnguat 11, 199, Mombor, Boonomic Polioy Ministcrinl Committoc of tho

Cabinot, Novombor 22, 1949. Mombor of board, Roichsvorband dcutachor Volkse
und Boﬁ'tobad.rto, Jonuary 21, 1950, Honorary profossor, Bomn, Potruary 4,
1950, Homorary Prosidont, Italian Chambor of Commoreo for Gormany, Novome
bor 18, 1950, Chairman, boord of dircotors, Instituto for Tourist No,
University of Mmich, lombor 25, 1950,

dstivitios during tho Nasi rogimos
up his original plan to ombark on an acadamie caroor whon ho
fowﬂthntamhprmidwmnbommtholmwm
cartain of its affiliatod organisations ' (Loaguo of Gorman Univoreity
Toachors). Ho manogod to romain aloof from tho party vhilo ho was osso-
ciatod with tho Instituto for Boonomic Obsorvation, but as tho prossuro of
lnuun incrcasod, this assooiantion boeanod moro and morc wntonoblo, Finally,
in 192, o troak cccurrod botwoon him and Willy licbal (administrator of
tho Instituto, Lord Mayor of NMuromborg, 8S-Oburgrupponfuchs-r, and hoad of
tho Contral Dopartmont of tho Roich Ministry of Armomont and War Produse
tion), tho immodiato -- not the undorlying -- causc boing Erhard's rofusal
%0 join tho DAF (Gorman labor Fromt). Erhard accusod Liobol of *lics,
slondor, and 1ibol®, with thc rosult that Licbol, in turn, proforrod chargos
agasnst Erhard, vho was finod RM 500 and forcod to withdraw from tho Insti-
tuto. Tho prosceutor in tho caso statod privatoly that tho oourt had found
Frhard guilty only boeauso of tho prossurc that thc NSDAP had brought to
boar on thc court.

rn  Immodintoly aftor tho war, a thorough invustigation of Erhard's activie

, t4os as advisor on thc lorrainc gloss industry to thc Govornor (Roichse

|| statthaltor) of tho Westmark (1940-43) btrought out tho fact that, far from
aiding tho Nasi causc, as had boon widoly assumod, Erhard had usod his
IIJ position to 1) koop tho industry fully opcrating in its spoeisl f10ld ruthor

5

than in armamonts manufacturo, and 2) provont Roich Gormans from aoquiring
titlo to thosc propartios. Tho many affidavits sutmittod by gratoful
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lorraino glass manufasturors in 1945 and 1946 bocr tcstimony to tho cfe
footivo anti-Nas! work porformod thore bty Erhard,

Until 1933 Rrherd had oollaboratod with Loopold Sciwarsschild i tho
publication of his *"Dinry® (Togebuch), in vhich Exrhard ofton publishod
politico=oqonomic articlos oponly hostilo to tho RSDAP, Aftar 1933,
Erhayd found it impossiblo to publish any troatisos in this ficld. Ry
1942 ho was cngagod in drafting soerot mamscripts on oconomis organisation
in Gormany aftor thc dofoat of tho Nasis. (Theso writings ho tariod, but
thoy woro prosarvod, and ho was lator sblo to prosont tham as ovidonso of
his wartimo activitics,) FErhard wvas in constant ocontoct with Dr. Goordolor
(of Mly 20, 194 famo) until oarly July 1%4. Gocrdolor showod doop ine
torost in Frhard's viows on postwar coonomic organisation ond mny havo oon-
oidorod Erhard for o high gowormont post in tho ovont that tho conspiracy
was succossful. Surprisingly onough, Erhard was not arrostod in comnoction
vith tho plot, porhaps bocausc ho had bocn caroful not to moko anmy writton
montien of tho affair in thoir corrospondonco. At tho samo timc, Erhard’s
14008 on postwer (rathor than "post-Nasi®) roorganimtion of oconomia af-
fairs had como to tho attontion of tho Roich Ministry of Boonomic Affairs

., vhiech, in 1944, commissionod him to proparc a papor on this subjoct.

tary ovidonco in tho form of original lottors shows that ono of tho
officials in tho Roich Ministry of Roonomic Affairs most intorecstod in
Erhard's viows wvas Otto Chlondorf (Pormanont Dcputy of tho 8tato Socrcotarys
hangod at lLandsborg as a war eriminal in 1951).

Aftor loaving tho Mstituto for Econonic Obecrvotion (1942), Erhard
scrvod as an indopondont ooconomic advisor vund as Dirocetor of tho Instituto
for Industrial Rcscarch, first in Nurombarg, and lator in Bayrouth. This
instituto vas smpportod bty voluntary contributions from tho businoss world
but vas not oontrollod ty it. During this poriod Frhard dovolopod many of
tho {doas ho was lator ablo to cpply in tho govornmontal administration
poste ho hold aftor World Wer II.

Ho had an inoomo of FM 10=25,000 por ycar botwoon 1933 and 1941, inolud-
ing his salary at tho Instituto for Economic Obsorvation and focs as an
ooonomis edvisor. In 192 ho carnod RM 40,000 as an indopondont ocomomic
axport, and in 1943 and 1944 his incomo was DM 40-50,000 annunlly (hoad
of Instituto for Industrial Roscarch).

His only foroign travol during thc Nasi poriod was in 1941-42 wb:n ho
visitod Paris a numbor of timos i{n commoction with tho lorrainc glass in-
dustry, All availablo cvidoneo indicatos that ho modo thoso tripe at his
w:’mwomthathomntmtm\Nwmobugnuouwtholnu
o e

Eeatior agtivizicss

Acooptod by Amoriecan Militury Govermmont from tho boginning, Erhard im=
modintoly roocoivod tho assigmpont to roorganisc industry in tho Nuromborg-
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Faorth arca, Hc scrvod as coononie advisor to Military Govormmont for
Oppor and Middlc Pronoonis, and proccodod to Mmich (Octobor 1945) as
Bavarian Stato Ministcr of Boonomic Affairs. Ho rosignod from this pooie-
tion vhon it was loarnod that many formor ¥asis had found rofuge in the
Ministyy; it was novor ostablishod that Erhr 4 had allowod thom to onter,
but ho wos undoubtodly guilty of nogligomco., In Octobor 1947 ho boeamo
Diroctor of thc Spocinl Offico "Monocy and Crodit® (Bisonal Economics Ad=
ninistration), in vhich position ho proparcd the curroncy rofornm of 198,
In Noreh 1948 hc sucooodod Johannos Samlor os Diroctor of tho Administration
for Economics (Bisopal Bconomic Oouncil) and at onco rcplacod tho govosn-
nont-controllod cconomie systom with a systom of froo ontorprisc and oompo-~
tition. HC has contimuod this practico sinoo beooming Fodoral Ministor of
Reonomic Affeirs, Soptoabor 20, 1949,

Secnagie yiowp ond orogticss

Tho outstamding Gorman oxponont of a fr00 coonomic syston with soeinl,
not socinlistic ainms, Brhard has always rojostod collootiviea in any form
vhatsocver, Ho thus charpions tho thosis of his old toachor, Frans
Opponhoimer, that social aims can bo achiovod only through libornl mothods,
&n oxoollont and convineing public spoakor, ho has tho oourago of his ocone
victions and a "thick skin® in thc faco of oonstant attacks by thosc vho
favor a plannod coonomy, or "Night Watchmon of Controlled Eoonomy®, as ho
dosoribod thom upon boocoming Fodoral Ministcr of Eeonomic 4iffairs. Tho
tromondous oconomic rovival of Wostern Gormany sinco hoc bocamo Dirocotor of
tho Economio Mministration in March 1348 -~ tho oxtont of his own influonoo
on this dovolopmont nood not bo considored horo = pormits hinm to bo a cone
gonital optimist end convincos him that ho has followod tho corroet rood,
as indood his oppononts havo groct difficulty attorpting to prove othorwiso.
His porformanco as a Podcral official appoare to have bormo out an carly
Military Gowornncnt ovaluation of him to tho offoct that ho “"ooordinatos
soiontific rosoarch and practical amporicnoo®.

Erherd wos undor constant firo during tho Bisonal Boonomic Council days
boscauso of his oconomiec polisy. /Among tho groups amd individuals that at-
tackod him were tho SFD, tho Gorman Trodo<Union Podcration (DGB) (vhich
conductod o ono-day gonoral striko against his policics on Novombor 12, 1948),
Dr, Hons Bhard (tinistor Prosidont of Bavaria), Dr, Josof Muollor (Bavarian
Ministor of Justico), and Dr. Brich Noclting (SPD Ministor of Economics,
Iand North Rhino<ddcstphalia)., Erhard has always coorgod unscathod, omd, if
not moto popular, a man of tor staturc, Shortly boforc tho Fodoral
OGovormmont was formod (1949), tho &PD lot it bc kmown that it would not
participato in any coalition if tho Economics portfolic vont to Nrhard,

Tho SFD opposition t~» Erhard romnins as bitter today as it wos thone A
suit for 1libol brought by Erhard agninst tho SPU was postponod for an ine
dofinito poriod by tho sworior court in Hauanovor in Jamuary 1952,

Likowiso Brhard romains indopondont of thc influonco of Gorman indus-
trialists. His anti-ecartcl attitudo is strong and outspokon, mich to tho
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disliko of somo industrinlists. Ho 1s opposod to ovary form of trusts,
sinoc thoy bonofit only small groups and not thc pooplo as o wholo.

W Sctuman Flap. Astivo sinco Jomuory 1949 in tho Gormon
Council of tho Bmopcan Mwvomont, Brhard sincoraly belioves in Buropoan
union as tho only satisfactory pormanont political orgunisation of Buropo.
Yor this rcason ho considers Gorman participation in a dcvolopmont liko
tho Schwman Plan nocossary, as a stop in tho diroction of a unitod Ruaropo,
ovon though Gormany may suffcr eortain osonomie disadvantages. Mrhard
t Buropoan union has two facots, onc oconamic and ono politienl,
but that ooomomis union vill prosably have to procodc politisal intogration.

%—M' 8inco FErhard belicves firmly in o Gormeny alignod vith
tho » hc seeopts complotoly tho nocossity of a Ocrman dofcnso comtribu-
tion. For hin, tho eomccpt of noutrality is ridiculous, boesuso o holpless
Gormany would bo a tcaptation to tho hordos from the cast. .nd hc socs

i

forn thon of eontont; in othor words, cvon tho opposition vill nmot, in tho
final analysi., rojcet wostorn dofonsc, simply bocausc thore is mo othor
solution. Erhard would, howovor, put tho Gorman dofomsc contribution on
tho basis of "willingnoes to porform® rathor than of %willingnoss to
saorifico”, bocausc tho pilitary cxponditurc, from the oconomist's point
of viow, is scnsiblo only if it loads to ovon groator production. Ia othor
wvords, militory caxponditurcs must incrcas: and not docrcasc tho standard
of living of tho Gorman pooplo.

Unitod tatoss Extromoly pro-dmorisan, ho has takon prido in his
Amoricon associntions sinco 195, As Bavarion Ministar of Roomomic Affairs
ho orgnnisod an oxport cxposition which gavo hinm *tho opportunity to como
in oontect with loading Amorican porsonalitics®. Ho has takon sovoral
trips to tho U.8. (1949, 1951) nﬂl hos alwoys spokon with admiration of tho
U.8. His onthusinam for tho U,8. has bocn mitigatod only by tho fooling
that froo ontorprisc has bcon sold out by cortain clomonts in tho U.8.
Ofton cxprossing approcistion fcr the finaneial goncrosity of tho U.8. w0
Gormany, ho wants tho Gormon ~ooplo and govormment to rocogniso this holp
through incroasod porformanec on bohalf of tho Atlantic World: "Tho Gorman
pocplo foocl insoparably bound by tho grals and idoals of tho daoerutic
vorlde..s Ve cannot and wo shall not stand asido whon highor sacrificcs
aro roquirod throughout tho damoeratic world.... Out of conviction and
nooossity wo havo supporiod all maovos in tho diroetion of intormational eo=-
oporations Havana Chartor, Torquay (roducod tariffs), Buropcan Paymonts
Union, and sbovo all tho Schuman Plan.,” .JAnd a final quotation (July 1951)s
“imoricn has givon us the coursgo and strongth to start lifo anow,."

Shaxsgtoristios s

An oxtrovort, Erhard nixos casily and ploasantly vith foroignars. In
fact, a8 ranking Pronsh coonomioc cxport in Gormany has toon quotod as saying
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that ho doos not fool that ho is talicing to a Jorman whon ho mcote
Erhard,

%ot intontionally dovious, hc is subjoot to boing influoncod by tho
last porson ho has not, honeo pronisos mado on ono day may, a short timo
lator, undorgo startling cltoration. Considorod quite intolligont, his
wvoalmesscs arc psyshological rather than montal. Ho is not floxiblo op
eroativo in his thinking, but adopt at using othor pooplo's idcas vhon
thoy £t in with his own, and prosonting thom os his own. Ho is ogotistie
oal and has a capacity for sclf-dclusion, 4 good talkor and o poor
1listonor, ho is always convincod of thc rightnoss of his idoas.

A lato 1945 Military Govormmont ovcluation of Erhard rond 4n part, as
fYollowe s "pdmmofmcmnm,phmram“um,hoh,
hovover, primorily tho thinkor. He has tho rarc ability of ineiting oxe
tmlmultynndmtmmmguweuwa. Ho would mak> an
oxeollont doputy and prefors that job to the top spot.®

U.8. officials wvho havo obecrvod Erhard in Bonn, on tho othor hamd,
rogurd him as o poor administrator, a bon vivant who doos not likc hard
work, ond a nan who koops' irrcgular offico hours and sponds much timo at-
tonding public fumotions. Tho following (incomplcto) 1list givos a fair
indication of Erhard's attcndance at public functionss

Ootobor 25, 1%8 Took part in dismantling talks in Frankfurt.

Dcoonmbor 1948 Wont to England to study tho ocononic systom.
March 3, 1949 Attondod Nodolny mooting in Bod Godcsborge
April 19 Visitod tho U.S. for two wooks; appoarod bofore

a cormittoo oppointod by Socrotary of tho lrmy
Royall to study docartolisation and docontralisa-

tion in Gormany.
Juno 16, 1949 Visitod Borline
July 4, 19 Visitod Stoekholm to locturc om the Gorman coon-

omic situation aftor the curroncy roforn.
Ootobor 27, 199 Attondod mooting of Associntion of Gorman Chambors
: of Industry and Comrorec, ludwigshafon.
Novonbor 9, 1949 Visitod Paris to attond coonomic discussions,

Jamury 3, 1950 Visitod Bern for discussions with Sviss ooconomists.
fpril 16 1950 Visitod Borlin.

april 25-29, 1950 Lttondod intornntional ccomomic comforonce, Stookholm.
Moy 10, 1950 Visitod Tho Nothorlands for ocononmic discussionse

Moy 29, 1950 Monbor of Bundostag dclcgution visiting Borlin.

Scptambor 17, 1950  Doldverod spooch at opening of Frankfurt falr.

Octobor 1, 1950 Honoy guost at mcoting of Borlin Housc of Ropro-
scntatives on tho occasion of tho aceoptanco of tho
now eity chartor,

Odtobor 22, 1950 Lddrossod tho CDU party convontion in Goslar.

Pobtruary 17, 1951 Took part in agricultural policy mooting of Gorman
Farmors! Association, Rhoondorf/Rhinc.

July 4, 1951 lrrivod in thc U.S, for a visit.
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Soptcabor 13, 1951 Visitod Istanbul, Turkoy,

Roveabor 20, 1951  Visitod Maastricht, Holland on tho invitation of
tho Dutoh Chanbor of Commoreo of (Gcrmany.

pril 18, 1952 ALttondad tho Milan Foirp signod Gorman-Italian
Cormoreial 4Lgroamont for 1952453,

AERry

A profossiomnl ocononist with many yoars' cxporionno in his fiocld,
Indwig Brhard $s porhaps thc forcmost oxponont within tho Fodoral Gorman
Govornmont. of a froo coonoaye Hc has prastiscod thoso idcas during tho
four yoars that hc has hold tho top oconomic administration position in
Wostern Gormeny. Untaintod by any Nasi affiliations, ho is today a mambor
of tho CDU, moro in rosognition of tho mpport that tho party has given
his oconomic policics than out of political eonvictions Ho is comstantly
at loggorhcads with tho SPD bocousc of tho lattor's basically difforomt
approach to coonomie affairs, Vory favorably disposod toward tho Ue.8, amd
to tho ooncept of Buropoan union, both ccononio and political, ho is por-
haps thc most influontial mombor of the Jdonauncr govoramont, Ho can bo
axpoctod to play a signifieant rolo in Gorman affairs as long as tho
prosont ooslition romains in powors
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